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Tax Time 
Price Tags Lie?  

Skill Level 
Intermediate, 7th Grade  
 
Learner Outcomes 
The learner will be able to: 
• Convert numbers from percent to 

decimal form. 
• Explain sales tax. 
• Calculate the total cost for an item  

with tax. 
 

Educational Standard(s) Supported 
Math 7.RP.A.3 
 
Success Indicator 
Learners will be successful if they: 
• Convert sales tax percentages to 

decimals and then calculate totals.  
 

Time Needed 
30 Minutes 
 
Materials List 

• Sales tax amounts or chart  
for local area. 

• Internet access. 
• Whiteboard or chalkboard. 
• Calculator. 
• Paper and pencil. 

 

Introduction to Content 
 
 
 
 
 
 
 
 
  
 
 
 

Author 
Aaron Spurling, UT-TSU Extension 
4-H Youth Development. 
 

Tennessee 4-H Youth Development 

This lesson gives real-life applications for 
working with percentages as well as 
calculating total costs when buying an 
item from a store. In this lesson, students 
will convert percentages to decimals and 
then multiply, add and subtract. 

Introduction to Methodology 
 
 
 
 
 
 
 
 
  
 
 
 

This lesson uses modeling and hands-on 
approaches to aid students’ comprehension. 
The lesson begins with assessing students’ 
prior knowledge of buying items from a 
store, converting a percent, multiplying, 
adding and subtracting decimals.  

Prepared using research based practices in youth 
development and experiential learning.   
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Setting the Stage and Opening Questions 
 
Begin by asking students about their experiences with buying things and taxes 
on items. Briefly discuss sales tax, and include information about city, county 
or special taxes. 
 
Discuss how we pay taxes on almost every good or service we receive. Point 
out how tax money funds many of the things they see every day around their 
homes and communities. Discuss percentages as decimals and how to convert 
from one form to the other. 
 
After sharing with students, ask questions to assess prior knowledge. 

• What is sales tax? 
• How do you convert a percentage? 
• How do you know the total cost of an item or service? 

 
Tell students, “By the end of this lesson, you will be able to convert 
numbers from percent to decimal form, explain sales tax, and calculate 
the total cost for an item with tax. 
 
 

Tips for Engagement 
 
Internet access to obtain prices 
makes this process fun and 
interactive for students and 
helps to make a lasting 
impression. 
 
If internet access is not 
available, then bring in sales 
fliers.  
 
Also, discuss with students 
special taxes or tax amounts on 
large purchases to aid with 
involvement. 

Terms and Concepts Introduction  
 
Tax — Money charged on goods or services that is used for public 
purposes like schools, service personnel or public parks. 
Sales Tax — A tax that is usually calculated as a percentage of the 
purchase price and collected by the seller. 
Percent — A part of a whole number expressed in hundredths. 
Decimals — Number representing part of a whole number.  
 

Experience  
 
Ask students to think of a desirable item, at a local store. Have them write down the listed price if they know it or 
use the internet to look up the item. Once the students have chosen the items they want to buy, have them 
determine the best place to purchase it using the internet to compare prices. 
 
Explain to the students that local cities may have different sales tax rates and buying the item in the city with the 
lowest rate could save them money. Provide a list of local tax rates and help them make a chart to compare.  
 
As they make a chart, explain how percentages change to decimals by moving the decimal point two places to the 
left and adding a zero. Using a calculator, multiply the decimal by the cost of the item to get the sales tax.  
 
Finally, for each location, add the sales tax to the cost to get a total. Discuss with the students the best place to 
make the purchase. 
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Life Skill(s) 

 
Identify possible solutions to a 
problem or situation. (Head 
Thinking) 
 
Interact with others and 
behave in the accepted manner 
or customs of the 
society in which they live. 
(Heart Relating) 
 
Make appropriate use of 
equipment, tools and 
technology. (Hands Working) 
 
As part of a group, identify 
and agree on a common task. 
(Health Being) 
 

Share 
 
Ask the students the following questions: 
 

• Why did we compare different locations? Should we consider 
any other factors? 

 
• What are some reasons we have taxes? 

  

Apply  
 
Have the students break into groups to discuss taxes on their items. Did a 
cheaper price tag always mean a better deal? Then, have them discuss how 
we could determine the sales tax based on the total price and the price tag.  

Process  
 

• What does a percentage represent? 
 

• Can we have multiple taxes on one item? 

Generalize  
 

• If we have the amount on a price tag, can we buy it? Why or 
why not? 

 
• Can we calculate taxes on other things, like real estate or 

services? 
 

W 465 Tax Time 4



Supplemental Information 
Educational Standards Met 

7th Grade Math 

Ratios and Proportional Relationships 

7.RP.A.3 Use proportional relationships to solve multistep ratio and percent problems.
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